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1. Canada Compared

to Similar Western Nations

Income Inequality & Polarization
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GINI Coefficient for Canada, 1976-2010
Adjusted Total & After-Tax Income, All Family Units

[ Adjusted Total Income

=@ Adjusted After-Tax Income

Each individual is represented by
their household income adjusted
for household size.
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Why does Income Inequality Matter?

2. Toronto’s Growing
Socio-spatial Divide

David Hulchanski

Socio-spatial and Ethno-cultural
Divides
Inequality & Polarization
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“Divided Cities”
Divided cities are not new.

Cities have always been divided.

What is new?
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Today: A new socio-spatial order
with stronger (more rigid) divisions,

and greater inequality

“an increase in the

strength of divisions

in the city and the

inequality among them.”

— Peter Marcuse & Ronald van Kempen, 2000, p.272

40 Year Trend in Toronto, 1970-2010

A new socio-spatial polarization (partitioning of urban space)
on the basis of income & SES & ethno-cultural origin

Three increasingly
distinct “cities”
within Toronto
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Toronto 2010, Average Individual Income

Income Polarization

Decline of the middle income group

Fewer middle income neighbourhoods

Divided Cities
divided geographically by

socio-economic status &
ethno-cultural status
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Neighbourhood Income & Population,
City of Toronto, 1970-2010

Census Tract Average Income
compared to the CMA Average

Clty Of TO rO ntO @ High Income (More than
20% Above)

O Middle Income (Within
20%)

E Low Income (More than
20% Below)

Middle Income
Neighbourhoods

from

63%
to

28%

Total Population (thousands)

Income Definition Notes:

Individual income is for persons

15 and over, from all sources, before-tax.
Census tract boundaries correspond to
those that existed in each census year.
Income for 2010 is based on all taxfilers
for 2006 CT boundaries.

1980 1990 1995 2000 2005 2010

Neighbourhood Income & Population,
Peel Regional Municipality, 1980-2010

Census Tract Average Income
Pee | Re io n compared to the CMA Average
g @ High Income (More than
20% Above)
O Middle Income (Within
20%)

M Low Income (More than
20% Below)

Middle Income
Neighbourhoods

from
85%

Total Population (thousands)

65 ,13% to

46%

Income Definition Notes:

Individual income is for persons

15 and over, from all sources, before-tax.
Census tract boundaries correspond to
those that existed in each census year.
Income for 2010 is based on all taxfilers
8, 2% for 2006 CT boundaries.
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Neighbourhood Income & Population,
York Regional Municipality, 1980-2010

Census Tract Average Income
Y k R . compared to the CMA Average
Or eglon @ High Income (More than
20% Above)
O Middle Income (Within
20%)
W Low Income (More than
20% Below)

Middle Income
Neighbourhoods

From
78%
To
69%

Total Population (thousands)

| | Income Definition Notes:

Individual income is for persons

15 and over, from all sources, before-tax.
Census tract boundaries correspond to
those that existed in each census year.
Income for 2010 is based on all taxfilers
15,3% for 2006 CT boundaries.

1990 1995 2005 2010

Neighbourhood Income & Population,
Halton Regional Municipality, 1980-2010

Census Tract Average Income
H | t R . compared to the CMA Average
a On eglOn O High Income (More than
20% Above)
O Middle Income (Within
20%)
E Low Income (More than
20% Below)

Middle Income
Neighbourhoods

from

83%
to

51%

Total Population (thousands)

Income Definition Notes:

Individual income is for persons

15 and over, from all sources, before-tax.
Census tract boundaries correspond to
those that existed in each census year.
Income for 2010 is based on all taxfilers
for 2006 CT boundaries.
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Neighbourhood Income & Population,
Former City of Scarborough, 1970-2010

Census Tract Average Income
Sca r b 0 ro u g h compared to the CMA Average
@ High Income (More than

20% Above)

O Middle Income (Within
20%)

B Low Income (More than
20% Below)

Middle Income
Neighbourhoods

from

94%
To

13%

Total Population (thousands)

Income Definition Notes:
Individual income is for persons
15 and over, from all sources, before-tax.

Census tract boundaries correspond to

those that existed in each census year.

Income for 2010 is based on all taxfilers
for 2006 CT boundaries.

1980 1990 1995 2000 2005 2010

Toronto 1970, Average Individual Income
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Toronto 1980, Average Individual Income

Toronto 1990, Average Individual Income
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Toronto 2000, Average Individual Income

Toronto 2010, Average Individual Income
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Toronto’s Segregated
Ethno-Cultural Population, 2006

4 A
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Region
of Peel

Visible
Minority
Population

1996 & 2006
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Why worry about more
rigid socio-spatial divisions
and greater inequality?

“Inequality promotes strategies that are
more self-interested, less affiliative, often
highly antisocial, more stressful, and likely
to give rise to higher levels of violence,
poorer community relations, and worse

”
h ed It h . — Richard Wilkinson, The Impact of Inequality, 2005:22

4. What Can be Done?

Policy Options: Income inequality &
polarization; and the resulting Socio-
spatial and Ethno-cultural Divides
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What can be done?

Federal & Provincial Policy Action

Effec_tiv_e Ar;ti— Affordable
Discrimination

S Housing Strategy

Income Labour
Supvort ESSENTIAL e

Strategy Government Strategy
Policy Actions

“There is ... no justification for the level or condition
of poverty that coexists with this wealth.”

“Poverty does not directly cause violence ...

If not ameliorated it can nonetheless play a
central role in generating

« alienation,

« a lack of hope or opportunity,

 low self-esteem,

« a sense of having no future and

« other immediate risk factors”

1. The level of poverty
2. The concentration of poverty
3. The circumstances of poverty
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If City #3 was a separate Census Metropolitan Area (CMA),
it would be Canada’s 4t largest.

It lacks the rapid transit and many services of a CMA.

40
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Policy Options

CONTEXT: Federal & Provincial
INCOME STRATEGY
ANTI-DISCRIMINATION STRATEGY
HOUSING STRATEGY
LABOUR MARKET STRATEGY

SPECIFIC ACTIONS: City of Toronto

* INCLUSIONARY ZONING

* RENTAL HOUSING REHABILITATION

* TOWER NEIGHBOURHOOD RENEWAL
RAPID TRANSIT IN CITY #3

Divided Societies: Inequality is a Choice

“| see us entering a world divided not just
between the haves and have-nots, but also
between those countries that do nothing about
it, and those that do.

“Some countries will be successful in creating
shared prosperity — the only kind of prosperity
that | believe is truly sustainable.

“Others will let inequality run amok.”

— Joseph Stiglitz, 2013
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2025 if nothing changes
City #1 = 30%
City #3 = 60%

N

For further information

www.NeighbourhoodChange.ca

Larry Bourne, David Ley, Richard Maaranen, Robert Murdie, Damaris Rose, Alan Walks
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